









































>j- 


on 


sly 
rt 
1is 
nis 
en 
on. 
yas 
od- 
ive 
lar 
the 
icy 
und 


‘OV- 
ive- 
ra 
ina 
Ar- 
tion 
ited 


“ame 
ancy, 
n1eas- 
point 
ilver 
in a 
urse, 
coun- 
—for 
y de- 


\N 


——— 
Jational 
Editor. 


FOREIGN POLICY 
BULLETIN 


An interpretation of current international events by the members of the 
Research Staff 
Subscription, One Dollar a Year 
FOREIGN POLICY ASSOCIATION, Incorporated 
8 West 40th Street, New York, N.Y. 





Vout. XIII, No. 50 OcTOBER 12, 1934 





JAPAN'S TRADE EXPANSION 
by T. A. Bisson 


Extent of Japan's trade gains; Balance of payments; Regional distribu- 
tion of export gains; Japanese-American trade; Content of export 
trade; Anglo-Japanese textile competition; Japan's competitive 
advantages; Rationalization in industry; Depreciation of the yen. 


October 10 issue Foreign Policy Reports 
25c a copy 


Subscription: $3 to members; $5 to non-members 





Entered as second- 
class matter December 
2, 1931, at the Post 
Office at New York, 
N. Y., under the act 
of March 3, 1879. 











S Periodical Division, 
—{ 


re Library of Coagepss, 
< 


@ Washington QM C. % 
a ig a 














REVOLUTION CONVULSES SPAIN 





ITH over five hundred reported dead and 

thousands wounded, Spain’s eleventh gov- 
ernment since the foundation of the Republic ap- 
peared on October 9 to be successfully maintain- 
ing its authority. The loyal support of the army 
and the Civil Guard has enabled Premier Alejan- 
dro Lerroux to crush the move to make Catalonia 
an independent republic, and to concentrate mili- 
tary and naval forces in other rebellious areas. 


The signal for revolt by a united front of So- 
cialists, Communists, Anarcho-Syndicalists and 
Left Republicans was the formation on October 4 
of a cabinet composed entirely of conservative ele- 
ments. Although containing a majority of Radi- 
cals—a right-wing republican group—it also in- 
cluded three members of the Catholic Popular 
Action, now the largest party in the Cortes. The 
leader of this party, José Maria Gil Robles, has 
recently affirmed his allegiance to the Republic, 
but admits that his party’s primary concern is 
the repeal of anti-clerical and land distribution 
laws enacted by Left groups when they were in 
power. For some time Left leaders nave feared 
that participation of the Catholic Popular Action 
in the cabinet would spell suppression of labor 
organizations and the eventual establishment of a 
Fascist régime. They had not only threatened 
open resistance to such participation, but had dis- 
tributed arms among their supporters and pre- 
pared plans for action after the Cortes convened 
on October 1. 


The popular desire for autonomy in several re- 
gions of the peninsula greatly strengthened the 
rebel cause. In Catalonia, especially, the Left 
forces in power have cooperated closely with na- 
tional labor leaders in a whole series of incidents 
to embarrass the Madrid government. Con- 
servative elements in Madrid observed the 
growing tension between the Samper government 
and the Catalan and Basque regionalists with 


increasing disquietude. With Gil Robles as their 
chief spokesman, they accused Premier Samper 
of weakness and vacillation in his dealings with 
the Catalans and demanded that the central gov- 
ernment reassert its rights by enforcing central- 
ization of authority in Madrid and protecting 
large Catalan landowners from expropriation. 
When the Lerroux government was formed Presi- 
dent Lluis Companys of Catalonia, apparently be- 
lieving autonomy was doomed, hastened to pro- 
claim the independence of the Catalan republic 
on October 6. After a day of bloody conflict in 
3arcelona, he surrendered and was imprisoned 
aboard a naval vessel to await court-martial. 


The victory of the government forces will as- 
sure preservation of the Republic for the immedi- 
ate future, but it offers no permanent solution for 
the deep-seated economic and social ailments 
which rack Spain and render the existence of any 
government precarious. The grinding poverty 
which has caused the miners of Asturias, the land- 
less peasants of the north and the industrial pro- 
letariat of Catalonia and Madrid to strugyie su 
fiercely at a sign from their leaders will continue 
to breed unrest. Although Gil Robles and José 
Antonio Primo de Rivera, leader of the Spanish 
Fascists, have hailed the Republic in its hour of 
apparent triumph, it is generally assumed that 
they intend to use the present government as an 
instrument for the destruction of the powerful 
Left-wing mass organizations. While their own 
parties are probably not yet strong enough to at- 
tempt a coup, it is feared that they may at some 
time seek an alliance with the monarchists for the 
purpose of restoring at one stroke both Alfonso 
and a reactionary social régime. Meanwhile, 
hope that a government of the Center might re- 
strain by parliamentary method extremist action 
from both Left and Right has vanished in the 
bitterness of civil war. DAvID H. POPPER 


















Doumergue Holds His Own 


The local elections which took place on Octo- 
ber 7 throughout France, with the exception of 
aris, constituted at least a negative victory for 
Premier Doumergue’s government of national 
union. The expected gains by extremists of both 
Left and Right failed to materialize, and the con- 
servative French provinces once more showed their 
preference for a policy of moderation. The So- 
cialists and Communists seem to have won few 
new seats, despite the united anti-Fascist front 
they had formed last July and their vigorous 
propaganda campaign; and Edouard Herriot’s 
Radical Socialists, although tainted earlier in the 
year by the Stavisky scandal, fully maintained 
their strength. The election results apparently 
prove that the people have grown weary of in- 
cessant political agitation. 


It must not be supposed, however, that the po- 
litical future of the government is_ entirely 
assured. Parliament, which is scheduled to re- 
convene on November 6, may offer considerable 
opposition both to the cabinet’s proposed political 
reforms and to its fiscal and economic program. 
In a radio address delivered on September 24 M. 
Doumergue sketched the constitutional reforms 
which he regards as necessary to strengthen the 
authority of the executive. He proposed that the 
prestige of the Prime Minister be enhanced by con- 
ferring on him a constitutional status he does not 
at present possess, and that the government be em- 
powered to dissolve the Chamber of Deputies with- 
out the consent of the Senate required by the con- 
stitution. Since 1877, when a President of royalist 
inclinations dissolved Parliament in a vain effort 
to obtain a majority favorable to his monarchist 
views, dissolution has savored of a coup d'etat 
and for that reason has fallen into disuse. M. 
Doumergue now wishes to restore the practice in 
order to strengthen the Prime Minister’s control 
over the Chamber and thus insure greater minis- 
te: al stability. For the same reason he proposes 
to deprive Parliament of the right to initiate ad- 
ditional expenditures. Finally, he intends to sub- 
ject the civil servants to a statute which, while 
assuring them against arbitrary action, will make 
illegal the strikes and demonstrations with which 
they have on occasion defied the state’s author- 
ity. Although political sentiment is more favor- 
able to the adoption of these reforms than at any 
time in the past, the traditional French distrust 
of a strong executive remains a powerful obstacle 
to their adoption. 
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In the economic sphere the government’s defla- 
tionary policy has so far proved unsuccessful. 
Business activity has shown no improvement and, 
as the Minister of Labor recently pointed out, the 
number of people drawing unemployment relief 
is greater than at any time since the World War. 
Yet the campaign for devaluation of the franc 
conducted by former Minister Paul Reynaud is 
making little progress, and both Premier Doumer- 
gue and Finance Minister Germain-Martin have 
roundly denounced it. That the government in- 
tends to pursue to the end the alternative policy of 
deflation is evident from the 1935 budget sub- 
mitted to the Finance Commission of the Chamber 
of Deputies on September 15. Expense estimates 
have been pared by three billion francs, and the 
entire budget calls for an appropriation of only 
forty-seven billion. Parliament will be asked not 
only to approve this budget, but to ratify the 
‘abinet’s economy and tax reform decrees, many 
of which have aroused keen opposition. 


JOHN C. DEWILDE 
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Conference of Branch Representatives 


On Saturday, September 29, a conference of 
branch chairmen and representatives with mem- 
bers of the Board of Directors and National Head- 
quarters staff was held in New York in the Wood- 
row Wilson Library, made available through the 
ourtesy of the Board of Trustees of the Woodrow 
Wilson Foundation. Morning and afternoon ses- 
sions were followed by a dinner at which Ray- 
mond Leslie Buell spoke on “The F.P.A. in Cuba.” 
The following fifteen branches were represented: 


Baltimore, Emory H. Niles; Boston, Christian A. Her- 
ter; Buffalo, Helen Dwight Reid; Centra! Ohio, H. 
Schuyler Foster, Jr.; Cincinnati, William H. Hessler 
and Winifred Colvin; Connecticut Valley, Laurence L. 
Doggett and Mary Vida Clark; Elmira, Amy M. Gilbert; 
Hartford, Berkeley Cox; Philadelphia, Francis Biddle 
and Mrs. Milton J. Sloss; Pittsburgh, Mary Louise Suc- 
cop; Rhode Island, Leland M. Goodrich; St. Paul, Mrs. 
Herbert A. Abernethy; Toledo, Philip Curtis Nash; 
Utica, Arthur N. Gleason; and Worcester, George H. 
Blakeslee. In addition, Mrs. Harold T. Miller of Detroit 
and Mr. W. E. D. Ward of Manchester, N. H., were 
guests of the conference, representing committees who 
are considering the organization of an F. P. A. branch 
in their respective communities. 


In opening the conference, Mr. Buell said: 


“ |. if we are frank with ourselves, we must admit that 
the world is in a very serious condition. On every hand, 
we see the collapse, which may only be temporary but 
for the time being is real, not only of the hopes of those 
who wish to see a new international order, but of our 
domestic institutions as well. In Europe, nearly every 
observer says that even hope is gone. While there is 
not a great deal of confidence in this country, I think 
that most of us still have faith that we, in some way, 
will emerge. The Foreign Policy Association, during 
the past year, has attempted to adapt itself to these new 
conditions and to do what it can to inform the people of 
this country what the international situation is, and 
particularly what the domestic condition of this country 
is in relation to world affairs. 

“It has been on the basis of that background that we 
have attempted not to follow in the well-grounded 
grooves of the past, but to chart new courses in so far as 
that is possible. I think I may say without too much 
egoism that your Association is one of the few groups 
which is attempting to make any effort to approach these 
problems on a basis of intelligent discussion.” 


3riefly reviewing the activities of the past year, 
r. Buell and others emphasized the following: 


1. F. P. A. research is dominated not only by an ef- 
fort to be scholarly, but by an effort to be effective, to 
place our facts, our findings, into the hands of people 
who can make use of them in everyday life. 2. The 
book, New Governments in Europe, is already being used 
as a textbook in forty-five colleges and has been very 
favorably reviewed. 3. The Cuban Commission* or- 
ganized last spring is rapidly concluding its work. 
4. Membership—where we believe we have turned the 
tide—today we have approximately 200 more members 
than at this time last year. 5. Two concrete examples 
of cooperation with the World Peace Foundation—the 
publication of World Affairs Pamphlets and the estab- 
lishment of Policy Committees. The theory back of 
these committees is that we ought to stimulate discus- 
sion, not for the purpose of committing the Foreign 
Policy Association, not for the purpose of committing 
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any branch, but to bring together groups of people who 
are disinterested, who are qualified, who occupy a posi- 
tion of influence, to express views on questions affecting 
the United States. The hope is that by getting people 
to think about these things for themselves, we may de- 
velop an interest and intelligent discussion on the part 
of various localities. In line with this idea plans were 
outlined for developing more intensive work in the 
country through organizing F. P. A. Affiliates,* not to 
listen to discussions but to develop discussion groups 
and formulation of local ideas as to international affairs 
and our relation to them. This will be a primary objec- 
tive for our new field secretary, Mr. Miller. 


Branches were urged to take more responsi- 
bility than they have done in the past in present- 
ing F. P. A. publications directly to their member- 
ship, so that the membership will understand that 
what we are trying to do through our publications 
is to give a line of approach toward thinking on 
international subjects, not merely listening to 
other people think at luncheons and dinners. Some 
of the branches, notably Buffalo, seem to be ready 
for small intensive discussion groups within the 
membership of the branch. 


The importance was stressed of enlisting the 
interest of students in the F. P. A. through the $1 
student membership for the academic year. 
Every branch was asked to appoint promptly an 
active student chairman to cooperate with our 
new Student Secretary, Mrs. Stewart. 


The chairman asked those present to indicate 
their views on the various points touched upon and 
on any other questions of policy which they might 
like to take up. In the discussion that followed 
it was made clear that branch members should 
have more detailed knowledge of what is going 
on at National Headquarters and that it was the 
responsibility of the headquarters’ staff to keep 
the branches more fully informed. It was the con- 
sensus of opinion that the branches would wel- 
come an occasional four-page Bulletin, two pages 
to be devoted to F. P. A. affairs. Several of the 
chairmen stated their willingness to make brief 
announcements at their meetings of the Associa- 
tion’s activities, if supplied with items of interest 
from National Headquarters for this purpose. 
The point was made by several of the branch 
chairmen that the success and growth of the 
branches depended on the vitality of the meetings 
and that every effort should be made this coming 
year to find adequate speakers to handle the prob- 
lems pressing on the public consciousness. 


We feel that the meeting was most helpful. To 
the headquarters staff the frank exchange of 
opinions and suggestions was invaluable and, 
judging from letters which have come in during 
the past week, the branch representatives were 
equally glad of the opportunity afforded by the 
conference. ESTHER G. OGDEN 


*Foreign Policy Bulletin, May 4, 1934. 








































































New Members of the Staff 


We are extremely fortunate in having been able 
to secure Mr. Francis Pickens Miller as field sec- 
retary, to promote new branches and new types 
of activities in the field. After graduating from 
Washington and Lee University, Mr. Miller was 
in France as a member of the A.E.F.; in 1919 he 
was elected Rhodes Scholar from the state of New 
York and became a student of modern history at 
Oxford University specializing in international 
relations. As chairman of the World Student 
Christian Federation, 1929-1934, his work re- 
quired continuous travel in Europe and America, 
beside trips to South Africa and two trips around 
the world, including visits to Russia, Japan, China 
and the Dutch East Indies; during the period 
19231-1934 he was lecturer at Yale University, in 
residence one-quarter each year. Mr. Miller is 
author with Helen Hill of “The Giant of the West- 
ern World’——a study of post-war European- 
American relations. His wide international ex- 
perience will bring valuable resources to the de- 
velopment of our educational work. 

We have also added two new members to our 
Research staff. Mr. David H. Popper, A.B., 
Harvard University 1932; A.M., 1934; Henry 
Russell Shaw, Traveling Fellow in Europe 1932- 
1933. Mr. Popper will assist Mr. Stone in the 
F. P. A. Washington office. Mr. William Koren, 
Jr., A.B., Princeton 1930; B.A., Oxford Uni- 
versity 1933; travelled in western and central 
Europe on a Zilph Hayes Palmer Traveling Fel- 
lowship 1930-1931; Rhodes Scholar 1931-1934. 

A fourth addition to the staff, as secretary of 
the Student Committee, is Mrs. Marguerite Ann 
Stewart, A.B. and A.M., University of Denver; 
graduate study University of Grenoble, France, 
and University of Barcelona, Spain; has taught at 
the Shanghai-American School, and at Yenching 
University and China University, Peiping; now 
teaching at the Ballard School in New York. 





Resignation 


We regret to announce that Mr. Maxwell S. 
Stewart has resigned as a member of the F. P. A. 
research staff. He becomes an associate editor of 
The Nation. 


The Press and the F. P. A. 


The most publicized Foreign Policy Report has 
been “Paradoxes of World Recovery,” written by 
Maxwell S. Stewart and published last summer. 
The Report was the subject of editorials in prac- 
tically every important newspaper in the United 
States, including the New York papers, The 
New Republic and The Nation. The New York 
Times devoted a column on the front page to the 
news story, and two editorials during the follow- 
ing weeks discussed the report. 
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F. P. A. Best-Seller 


NEW GOVERNMENTS IN EUROPE, by Raymond 
L. Buell, Vera Micheles Dean, Bailey W. Diffie, 
Malbone W. Graham and Mildred S. Wertheimer, 
published last April has proved a best-seller. The 
following excerpts are representative of the many 
favorable reviews it has received. 


In presenting this study, the Foreign Policy Association 
has performed a work of vast importance to the intelli- 


gent layman. —BALTIMORE NEWS 


The decline of democratic practices and principles is ex- 
plained by a group of shrewd, highly qualified, and 
scholarly observers; their cooperative study makes a 
melancholy chronicle, but to the reader in search of a 
textbook of dictatorship it is illurainating and invaluable. 


—THE TIMES (London) 


A fascinating analytical study of the history and spirit 
of the new types of government which have been estab- 
lished since the war... It merits careful reading by all 
Americans interested in maintaining representative gov- 
ernment in this country. 

—CHICAGO JOURNAL OF COMMERCE 


Despite the shortness of these reviews, they are bril- 
liantly informative and stand as a record of objective 
impartiality which is rarely found among historians of 


contemporary events. —TIME AND TIDE (London) 
This up-to-date work . .. contains the most compre- 


hensive description yet given in a single volume of new 
social trends and new forms of government. 


—THE NATION (New York) 


This book represents an important addition to the 
thoughtful American’s equipment for clarity and pre- 
cision in his thinking about Europe’s present and Amer- 
ica’s future. —CINCINNATI INQUIRER 

As a background for the news of the day, the volume 
could scarcely have been better. —_Current HISTORY 





Translations of Foreign Policy publications: 


(a) T. A. Bisson’s Report of “The New Status in the 
Pacific” was translated, without our prior knowl- 
edge, into Japanese. 

(b) Italian edition of “America Must Choose” in La 
Riforma Sociale. 


(c) Spanish translation of several F. P. A. articles on 


Cuba in Revista Bimestre Cubana, a leading Span- 
ish review. 





Meeting of the Commission on Cuban Affairs 


After spending a large part of the summer in 
Cuba, where members of the Commission visited 
every province including the Isle of Pines, the 
Commission on Cuban Affairs, organized by the 
F. P. A. at the request of the Cuban government, 
spent the week of September 10-17 at Goodwood, 
Richmond, Massachusetts, collaborating in the 
completion of its report. The report of the Com- 
mission, a volume of about 600 pages, will be pub- 
lished by the Foreign Policy Association in Span- 
ish and in English and is expected to appear some 
time in November. 











